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Abstract:
The purpose of this study is to Analysis of the relationship between the
Government spending and economic growth in Libya during the period 1995
—2019, in the short and long term, and testing theory interpreted the
relationship between the two variables. In this study used modern
measurement methods tests stability of time series and Cointegration, Angle-
Granger and methodology of Johansen-Jceleos and Vector Error Correction
model and causal Granger. The result of this study showed the long- term

relationship between Governments spending and Growth domestic product.
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(1(0)) sl 8 S n 58 L lgie cilpiiall ol (gl ddabise culS 135 ((ECM)
(ARDL) z3gai alasial L) e 43lé ¢(1(1)) ds¥) Gl S Byiimn 53]
Js¥) Al g (ggieaall vie Lol Aledadl Jhaiad (s3a (sf ((Unit root) sasgll Hia lady
.(Augmented Dickey—Fuller Test) Jaedl st So jlos) alasia) 2
U uie of A (1) algandl dag yeall (Unit Root Tests) sasgll jis cjlas) s
ol adaie 35ag a2e Al ol uly) (1(0)) il 3ie i s (GDP) Al sl
daday Culb ahie 3gag Alla 3 (GOR) (casSall G el ALYl o((fe) dnlag
(1(1)) Js¥) @A vie Bjiune ogd (FL) pdcaill jurie e . i)
) 3Ll lpaie ALl (ADF) Jaeddl 5ls (o 5las) w5 e slae WUy cagesl) b
A c(ssieall (pait e Ayl dayd (3ad ol Aeadioall iyl Al b L g 3
-(ARDL) ikl dejgall daiaill clgnall JIA JlastV) = dgai ket Jayd 3 L

gsaill (Gginnall b cipiiall (ADF Jonal) Jlgh ,S9) Basgl) Jia JLA) @il ) s (1) st

(2019-1995) &5l ¢ ikal
UNIT ROOT TEST TABLE (ADF)

At Level At First Difference
GDP GGX IFL d(GDP) d(GGX) d(IFL)
With Cons t-Stat -3.4253 -0.2980 0.6251 -8.1460 -5.4583 -6.3622
Prob. 0.0185 0.9125 0.9877 0.0000 0.0001 0.0000
*x n0 no *kk Hkk *kk
With Cons&Trend t-Stat -3.3800 -3.3407 -0.4271 -7.9809 -5.3640 -6.2018
Prob. 0.0745 0.0804 0.9807 0.0000 0.0010 0.0002
* * no *kk *k*k P 3
Without t-Stat -0.3923 0.2428 1.8440 -8.3075 -6.4180 -5.0486
Cons&Trend
Prob. 0.5331 0.7494 0.9814 0.0000 0.0000 0.0000
n0 no n0 Hxx faleal *kx

Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%, and
(no) Not Significant

*MacKinnon (1996) one-sided p-values.
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TaLIFLy_ 14 €eeeeeniieeeaiaieene (2)
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iy L Jualdia 2513 ) 4l Gy bl Lula
pailly ciihliall lgad Gl Co Ly i (e LaagSall halY) O ARDL 3gai n iy
4 (Pesaran et. al, 2001) ol Wy lnsall JolSall LAl cual) ol paiall A3kalall
;4 dcaydll lasl e adiey ARDL z3sai

{ HO Ty = 2 = 7T3=0
H m #0, w2+#0, m3+#0

13 35S LAy (Fstatistics 48l —as) e aaieg ARDL lasl o) lae¥) & &Y
pdny adall Ly by Lild cdajal) 2l (golall aal) (e ST F-statistics ded culS
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F-bounds Abany) jLad) mili -

e dajall adll 350a1 F-bounds tests c)lad¥ JAlasV) Gadlal (2) Jgaall mas
Fo Sl dad o) il e . o) 5m U (e a giaall Dginal) il Cilide
all (gslell aall (e ST 2 ¢(6.985) (ssluw (s3s Giial dalSall JSloaa) cstatistics
paall dpmjh by il (F— bound test JAlasdl digieall cula o calise yie daal)
U axie Cm JaY) dligh 4l ADle ol lide Jals ABle agag Al L il Jiiig

s ombtl) = 3gaill 8 Aaddiiall Adieall cyuaially alall BUEY) juiiay sl sl
(2019-1995) 5 38l ARDL 331! F-bounds test s F-statistics J&id) gilii (2) e

F-Bounds Test

Signif 1(0) 1(2)

F-statistic 6.984600 10% 2.72 3.77
5% 3.23 4.35

2.5% 3.69 4.89

1% 4.29 5.61

z3saill o cuig ¢ shalall il aaa3 5 Schwarz criterion (SIC) laa) e slaeY
dshaliial) el Clgadll SIA HlaatV) z3sal s i dall JalSHl) A8l ubal e
((3) sl mase 52 LS (2, 3, 3) Ml saill e 5 ARDL dejysall
JaY1 8 ARDL z3sa3 00 el o ¢ yedl) (V) oxilis eaiiagiy Yyl s gesliall 4dliad
) 383 (5309 ¢ 3saill A 2 A8l any) CHLEAY) il i pxi o (e cishall
Nede Janiall

topall) Ja¥) 8 zagall) allae cpadi -
O Y il s Gua el Ja¥) 8 ARDL #35ai 5 ilalas mage (3) Jsanl
Ligina dayuy Fostatistics gyl e 4l Jld 5o LS cdals 3l an) doaal 53 2 3gall
Eaaad Al bl 0 %95 Mo st ilKaly Al caall Syiiall L% 1 ) Jos
cJanal) ypantl) Jaleal by ¢ Jaa¥) adl) milll e b
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dgine Ay Lilasl (g5 (COINtEQ (—1)) Wadd) moaaa Jalas o ) i il

& omalll da¥) e 53 AL ga Ao 2S5 daaill 2 LAl L] 4lg 0] M duas

DLEaY 3350 Cels Al (bt v %104 s ) J—ay )l Jaeas gl JaY)

(Lilas) digine Ciela Ja¥) 82 cal §)sal) ilaladll paen .F-bounds tests SLas)

Ala®Y) mgiall Ty dadgial) HLEY) Jants %1 () Wghigina days deai 8,58 Ulia) g
(2, 3, 3) ARDL (ol igail) il jueall) Ja¥) gl (3) Jg>

Dependent Variable: D(LGDP) Sample: 1995 2019
Method: ARDL Long Run Form Case 3: Unrestricted Constant and
and Bounds Test No Trend
Selected Model: ARDL (2, 3, 3) Included observations: 22
Conditional Error Correction Regression
Variable Coefficient Esrtrdo.r t-Statistic Prob.
C -72.46694 12.45872 | -5.816562 0.0001
D(LGDP(-1)) -0.253020 0.108795 | -2.325659 0.0402
D(LGGX) 0.001200 0.000118 10.18290 0.0000
D(LGGX (-1)) 0.000557 0.000125 4.472746 0.0009
D(LGGX (-2)) 0.000138 6.31E-05 2.183140 0.0516
D(LIFL) -0.465122 0.101128 | -4.599349 0.0008
D(LIFL(-1)) -0.141370 0.104298 | -1.355443 0.2025
D(LIFL(-2)) -0.561362 0.161349 | -3.479165 0.0052
CointEq(-1)* -1.040236 0.174447 | -5.963050 0.0001
R-squared 0.971986 Mean dependent var 2.55784
Adjusted R-squared 0.949975 S.D. dependent var 11.4952
F-statistic 44.15931 Prob(F-statistic) 0.00000
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Al sac W) gl 4,000 Lalad

Saa¥l Aaall malil Galeas) ) s350 %01 Lawsiy (IFL) pdcaill Jaew g lisy) Qliall b
Local (Say (53l ¢ pmislad) (yiall %56 5 cAiladl 2wl %14 5 Al Gutd] %47 dowsiy
aall bl gail) JST 8 (gaems ala e Led lly alll S8V 6 la gl
nll) LY 3 Al il gl am il ds ke Cilasans (g 2k ddlely  laaY)
saclal) L gsnll jdy Jhle oull) S o) ) peaadll JaV) b i) jeds caganll
csl) ol S8V Ayl Lyl ) 335 ccagt yall (52l giil) (gabats dpality)
V) 5o Loy e Gy ol 5l (alh sai g JlaaY) sl molll 8 gad (e 3oan Lad
gkl Y A gaill Sl

Lagiall B Y1 Jesng Wil _can) Lgine IS i) (g a2 )]l Jad calal) Y1 Gas—ad L
o Sl sy A)Rally ¢ Jlea¥) sl mlil) sai 8 58l 3 Tasa Ol 5y50 o) W) clolial
el LYl 8 AElaY) Sl 4l ) clanil aal e i g ¢ laadl alad) (g5l
tdashll Ja¥) @ zagadl) allaa cpadi -

et (Al d) il Qaghll UV (8 ARDL z3gai i Cilales vy (4) Jsaal
01 dagine dajy A Jaai Al Eilias) AN ldy cdadgiall 5LEY) Jaad CilS z3galll i
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aall bl 3 sas g Voo anly lsas Lsiws alall GV 83l o)) gy LS
I s L Ven anlgs st il Jaes gLyl i) 8T 14 Jens e
i 18 JMens JaaV) ol milil) & gaill alias

ol WS s baygi 350 sl Al b Ll (4) Jssall (e 88Y) Cisiall 8
(Breusch—Godfrey) jLasl &l ((Normality test for Jarque-Bera) jLaal <lld
nd 4dli (Arch) Lad) Wl Blsall dlulid Ladal) dadll Lol ) A5 9ag a2e S5
Al ulid) # fikall 7 3gaill Uiy ARDL 3 (ot Jag i (3 llg . ulil) il )
Ayl Wby ¢ jlecdl olall (ggicaall jurial ALYl colell BV ls JleaYl ladll sl cp
)l o3a 8 Canl) Jae Dpalea®y) o Slailly

(2, 3, 3) ARDL (ol g igalll pafil Jughll Ja¥) gilii (4) Jgos

Dependent Variable: D(LGDP) Sample: 1995 2019
Method: ARDL Long Run Form and | case 3: Unrestricted Constant and No
Bounds Test Trend
Selected Model: ARDL (2, 3,3) Included observations: 22
Levels Equation
. . Std. -
Variable Coefficient t-Statistic Prob.
Error
LGGX 0.135712 0.071152 1.907356 0.0758
LIFL -0.184112 0.056033 -3.285794 0.0073
Normality test (Jarque- 7585338 Prob 0.22535
Bera) ' ' '
Serial Correlation LM F-statistic 1.285449 Prob. F (2,9) 0.3228
test (Breusch-Godfre * ;
(Breu Y) Obs*R- 5776852 Prob. Chi-Square 01557
squared (2)
- F-statistic 0.029295 Prob. F (2,21) 0.9712
Heteroscedasticity Test: -
ARCH Obs*R- 0.066774 Prob. Chi-Square 0.9672

squared (2)
-Eviews  Jlas¥) zalil) il Wy Galid) slael (a1 jaadl)

Gohaad) ARDL 7 35a1 b Jaghally ja il Ja¥) 0 oy 58 g Y oIS casand) 8
a8 alall GV il G e a2l o (s ag Led e (635 Aud)all 38 b
Saa¥) Anadll bl aeay b ol g alall GLEYT dasal o) V) e Jlaa) sl il
Latil) Sllliieg clalisl) e B agaagig on &5 XSy ¢ alll sl @Y 8 450 S
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B e L3AY) 138 ((Granger causality test) jaiha A v Hladl cle clyiatia
Gleias Bifie Jedls 3gng (afidsy yuadll Ja¥) 8 duhall caria o Jabiall Y1 ola)
A Aaldal) Jalsall il yo (DA ey galaly lagi Hlas) of W el Gl JalSall agag
cda¥) dbigh Al jLas)
Toda and ) sigelaly lasid & adl jlas) il I (5) Jsaall dag peall bl yu s
o 2l Eilany) el Lo &g jaall 30l laeV) 3 32Y) s ((YAMAMOTO
G5 Cun djieall Lapdll Jb (8 A jidall diedy adall jae jodll (o ddgsall ddledll
Wald test for block ) ally jloal alads Ll elldg dn W) jua@ 4820 L) l2a
.(exogeneity
Hla)lad) i ) il il
oaila B ADe Al Gl asSal) G sai o o zasaill V) paall i o
s Alaa) Al malll gany
Lo Ao Al (ud JleaY) Asall 2300 g3 O & 35l A5l paall 4y n @
ol BUEY) ety i
Y Al digies dn)s %5 wie digiea e IS Lol el o ) LAY miln
el GV ai b Joall LSy JElLs Laladl LY sl dacilly paell dpa b () (S

cdlea) aall ) saiy s ADle 4l ol
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Togina dayd v (gyina (SIS JLad) O () et bl G s A cajill agaads L
plad) GEY) G gaill Dane 3o 4] JlaaY) o) bl el of S5 1385 %5
GY) G sailly JlaaY) sall alill (8 gaill Cp Aol s olatl 25n9 ) il s
Y GDP () alall 31 b saill M (ga5ea JaaY) Asall mlil 3 sail) o) (gl cplal
A —ulyy XS5 (2002) ALl Othmani—a)) s (380 il sday . (uSall Gulg (GGX
il Al eyl Al wsll) of copglal g (2012) ¢ gp—uls palilluey Slaas Gigs)
e iald (i o laalie dagiil) o3y ¢ cagSall GEY) aaa o (grinay S lad
Al 8 oSl BEY) pany (aleaiBY) paill Ae jnit]
S adll bl said A cdy B8IS it dalall i) o) (e a2l o bl S
olall Tadg ) 1 Llasn ) clgalY) S0 (g gl 1 A8 caWl ¢ aladl gl _ay sl
Saa) Aadll mlil gai o e 58 L Gad alall GEY) clabin Gl lple Juasiall
G pladl GEY) o e iy o) oSar 5215 20191995 (e Al 558 PAA Ll
el e ayll o ¢ JlaaY) Asall bl b saill ciladss 8 anle slae¥) oSa Y Ll
Dl saley Laga 138 oSy cpatill & Lpagn S8 Slaaly Shs N1 5éa 8 Ll By
@3 ALY aldall Ladl (Raliy) o) Al WVl LG W) aled) sl J<a b
el il gail L uilag Loga Slale dalad) cliiil) €l ¢ idagll sl ai®l pélal sl
RSN (g DRG]

salll G ABall (Toda and YAMAMOTO) igalals 1483 s JLEA) @il )l (5) 2

(GGX) (rassall 3y (GDP) (ssluaidy)

Granger Causality/Block Exogeneity Wald Tests Sample: 1995 2019 Obs=22
Dependent variable Independent variable Chi-sq Df Prob.
D(LGDP) D(LGGX) 0.3154 2 0.8541
D(LGDP)
D(LGGX) 28 2 0.0074
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35a9 35 Uadl) oo Jalae dusinag 5,305 <F-bounds tests  slas¥) jlas) .1
a1 ) il Ja¥) (e aladl BV juiiey (salai®Y] sail) Jane oo 435 Al
skl

sidl) & aal) aaY) sl il Lalie (golai®y) gaill Jonal Ao oil) daaal) .2
e W eadlall s5all (eala®Y) saill Jana (8 o Al sl e 3 dRlud)
G O Sar S ¢l UV ool pall ke ae Bae ADe J5as
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Oe ol o e aal) Aadll milill b sail) o alad) Y] b psill EG G L3
alal s gLl clel ol Je by o (Sa Mg cgppaiall G Akl A8
Sl e salaiely Aaall Gl Hluaily Al Gals ¢ add ol osSa Sgia
LAty sac @) aeil 4,040 kel dgag pde g chladdlly adudl e

Oa¥) 8 ool saill Jaens pdmill Jaes ¢l (o Liginey dpuSe ADle 350y .4
-Qishlly jradll

Low oladl 2935 A da (Toda and YAMAMOTO) sisalals lagil Al jlasl) .5
Bl el ol (g calad) B B gailly Jaa) sl mlll 5 sail) G Lalal
il 1850 ela (53 L el aly el BV 3 satl) I (535 L) adl)
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L JSu

a3y olall GEY) i dmgis 3033 Lold (e Al Sl e daia 3T 855 a2
cAaLa8Y) dpetil) dlaay adall (galai®y) g ol Al

Gainds Jlad) s gaal (o lly ool Mm@y 8 2K cilasiil) oo 3
cstbasll LaEY) 8 Asladl) Tase g ABigioe adia Y ea

a2l

AoSa ¢ gV daskal) calall Ll B dus ((2011) cilic Chug dsane cgagall e aadl .1
Lokee ¢yl gainal

LY e il ¢ Jaa¥l Aol il 4 dpadd) 3@V 5 ((2019) Dl ooie dalad 2

1 e 20 alae cAuy)a¥lg Al aglall-beasd cllall Zaalad Zualall Aadll ¢ g3l

Al Laadall (g sy cdamalad) 1) calad) LW (galaa «(1988) < 3 asallye als .3

cOlae caigilly Haall claall ly cgalaiB) sailly AdL) Adsall ((2011) cBpen aS G .4

-39 daaall RO

dalall 0¥ el Aaaln all iyl (S SLaiBY) (2006) clige (puse 2ana s -5

LAY

deludally Saall il )l cdaball Ldlad) (usl ¢(2008) cAsalis ) deal ccadadll salas alls .6

Gy 1 paatd Ardl z3sas aladinls Ll 2y (2019) ¢ouligr ebaad) Osiandl Slall 2 7
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