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Abstract:

This study seeks to examine the relationship between tax justice and exemptions related
to living and family burdens in the Libyan Income Tax Law (2010/07) from an Islamic
accounting perspective. The study highlights that the principle of justice is a fundamental
foundation of Islamic law and is one of the principles that directly influence the
imposition of zakat and taxes. In this context, Islamic law is committed to taking into
account individuals' living and family needs before imposing any type of tax or zakat.
The study addresses the concept of exempting individuals from paying zakat based on a
specific nisab of gold (85 grams of 18-karat gold), which is the nisab that serves as a
reference for determining tax exemptions in our study. Economic and social changes must
be taken into account when assessing exemptions to ensure social justice and achieve an
adequate standard of living for individuals, especially in light of the ongoing changes in
prices and the purchasing power of the currency. By comparing tax exemptions versus
living and family burdens according to Libyan Income Tax Law No. 7 of 2010, before
and after the amendment reflecting the increase in prices between 2010 and 2023, the
study demonstrates that gold is a flexible mechanism that enables tax justice to be
achieved without the need for permanent adjustments based on indices. The use of this
criterion ensures social justice and a balance between living burdens and the financial
capacity of taxpayers. In conclusion, the study highlights the need to reconsider the tax
exemptions stipulated in the Libyan Income Tax Law to keep pace with the ongoing
increase in prices and achieve the desired fairness in distributing the tax burden, guided

by Islamic principles that achieve well-being and justice among all members of society.
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